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POLICY DIRECTIVES ON
INCENTIVES TO UNITS GENERATING
POWER FROM

NON-CONVENTIONAL ENERGY SOU RCES

IN CHHATTISGARH

Every unit, organisation or private agency desirous of
installing power generating unit based on non-conventional
resources (like Mini/ Micro, Hydel Projects, Wind Energy, Bio
Energy, Solar Energy etc.) in Chhattisgarh shall be eligible for

incentives.

These parties may set-up units either themselves or as a joint
venture with Chhattisgarh State Renewable Energy

Development Agency, (CREDA).

There will be no restrictions on generation capacity. The
parties may use the power generated themselves at the point of
generation or at any other place or sell it to a third party after
obtaining permission from govt. of Chhattisgarh. However the
third party must be a HT consumer of Chhattisgarh State
Electricity Board (CSEB). CSEB may also purchase the power
generated by these units as per circumstances and it's

requirement.

Wheeling through CSEB's transmission/distribution system
will be allowed on payment of wheeling charges to CSEB at
rates fixed by CSEB from time tc; time. State Government will
not compensate CSEB towards line losses etc. for the power
wheeled. The wheeling charges will be irrespective of the

distance to which the power is wheeled.
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If power generated through non-conventional energy sources
1S purchased by CSEB then the rate of purchase wil] pe
Rs.2.25 per unit. For sale of power (0 g third party, the rates
will have to be settled mutually between the generating party

and the third party which would purchase the power,

Electricity generated from non-conventiona] energy sources
sold to third party or consumed by the party itself will pe
exempted from payment of electricity duty for five years if
capacity of power plant is below 10 MW.  Period of this
exemption will be three years if capacity of the power plant is
LOMW orabove.

Meters and equi pments required for the sale of power will be
installed by the party at it's cost and at the points decided by
CSEB. These meters and components wil] have to be duly
approved and tested by CSEB.

The transmission/distribu[ion lines and transformers
required for transmitting power from 4 non-conventional
€nergy generating unit (o the nearest grid sub-station of
CSEB and also equipments required for synchronizing,
protection ete. wi]] he installed by the party themselves as per
Specifications of CSEB, or these can be installed by CSERB a
the cost of the party.  These lines/equipments will be
maintained by CSEB, but the party will be required to pay
operation and maintenance charges as fixed by CSEB, from

time to time.

If the power Producer takes reactive power from CSEB, they
will be required to pay reactive power charges to CSER.
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13.

If power producer requires start up power for operation
and maintenance of the power plant, he will have to pay
double the charges of CSEB for 33 KV-two part tariff .

Govt. land, if available, will be leased out to the party,
keeping in view their minimum requirement, by
Industries Department Govt. of Chhattisgarh, as per
their norms. In case of non availability of govt. Land.,
private land will be acquired by the govt. and made
available to the party at acquisition cost. No service
charges will be payable for use of the land. Permission
will not be required for diversion of the land. Party will
have to submit information regarding use of land to the
«concerned District Collector.

New power generating units based on non-conventional
energy sources will be treated like new industry and they
will be entitled to all the concessions given to new
industrial units.

Parties desirous of setting up non conventional power
generating system will be required to give their
application to Chief Executive Officer (CEO),
Chhattisgarh State Renewable Energy Development
Agency (CREDA) with a copy to Secretary, CSEB for
permission. © After approval by CEO, CREDA, the
generating unit and also the user unit will be required to
enter into agreements with CSEB.

of

directives vide Notification No. 38 dated April 8, 2002

Energy department has declared above policy
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